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1950 


TO « Budget Officer 
fSCH* Finance division 

SUBJi Agsets Transferred from Predecessor Organisations 


1* la response to your request# there is submitted herewith comments 
with respect to the item of $4,028,000.00 whioh appears on our present 
hooks as a credit to predecessor organisations. 

2. This item represents the residue of funds cm hand at the date of 
liquidation of the Strategic Services tJnlt and the activation of the Central 
Intelligence Qrotgu *or accounting and other legal purposes the date 20 
October 1946 was chosen by the Directors of the Strategic Services %lt 

«ad the Central Intelligence Croup as the effective date of liquidation of 
the Strategic Services Chit and activation of Central Intelligence Group* 

3. Operationally, however, there ms in fact no precise cut off date 
between SSU and CIO* Certain SSU operations which were not to be continued 
by CIO were continued by SStT to an orderly conclusion. Likewise# certain 
wqployees of SSU continued in eaploymant status for several months prior 

to transfer to CIO, or termination. In addition, practical and policy 
considerations prohibited worldwide dissemination of the liquidation of 
830 and the activation of CIA for the purpose of sotting up separate finan- 
cial records in the field for the activities of each organization. 

4. The Initial transfer of SSU assets to CIG was accomplished by 
transferring all book assets (foreign currencies, gold, jewelry and other 
valuables on hand/ ±roa the SSU general ledger to the GIG general ledger 
at their last recorded book value and the setting up of a contra liability 
aacctet. In subsequent months as field accountings were submitted and SSU 
activities terminated, the amount of the original transfer was adjusted for 
the liquidation of obligations of SSU. The amount 14,028,000.00 therefore 
represwats the net amount of monetary assets transferred from SSU to CIG 
after liquidation of all known SSU obligations to the present time. 


8. At the present time these funds, with certain exceptions, are no 
longer in the form in which they were transferred to CIG. They are presently 
in the form of gold, dollars, jewelry, foreign currency or oven operational 
advances. The ocagposition of these funds acquired by CIG from the SSU 
appropriation or other sources is not material so long as the amount trans- 
ferred is clearly recorded^ fr«a nop. CIG appropriations and is not 

expended for the purpose of augmenting tlA appropriations without proper 
authority. 


The source of these funds to SStJ is also not ascertainable. Portions 
of these funds came from the CGI and CSS appropriations and from the funds 
made available for the liquidation of SSU, Other portions represent funds 
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portions of taw*#® fuado^Spreaent foreign exchange profit** 
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